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Nov. 18: According to a report in the New York Times newspaper, Mexico has stopped pushing
for quick passage of the North American Free Trade Agreement (NAFTA), amid signs the
administration of president-elect Bill Clinton may want to focus on the domestic economy first. The
newspaper said Mexican officials plan to discuss Clinton's objections to the pact at his convenience.
Clinton, who has endorsed the treaty, has said he would like to address environmental safeguards
and protection of US jobs. Nov. 23: Asian trade analysts said members of the Association of
Southeast Asian Nations (ASEAN) can expect to lose at least US$2 billion in export earnings when
NAFTA goes into effect. According to the analysts, Malaysia is expected to take the biggest loss,
as its sales of clothing and semi-conductor products to the US decreases. Nov. 24: Jack Klassen, a
Royal Bank of Canada official, said recent growth of many Mexican banks and the implementation
of NAFTA will allow those institutions to easily form partnerships with counterparts in Canada.
Because of political uncertainty in parts of Europe, Klassen said, Mexican banks are perceived as
more stable than many European banks. Japan's Federation of Economic Organizations (Keidanren)
wrote the governments of Mexico, Canada and the US warning that NAFTA could create a
protectionist climate that would ultimately reduce Asian exports to Latin American. Keidanren was
referring especially to the NAFTA provision eventually requiring a 62.5% local content in autos
produced by foreign companies. The requirement is currently only 50%. Nov. 25: Trade Secretary
Jaime Serra Puche named Herminio Blanco, Mexico's head negotiator in the North American Free
Trade Agreement (NAFTA) talks, to lead the newly created subsecretariat of international trade
negotiations. Serra Puche said the Trade Secretariat (Secretaria de Comercio y Fomento Industrial,
SECOFI) also reorganized other subsecretariats to put more emphasis on attracting foreign
investment and assisting exporters. Luis Rivera Montes, labor secretary for Mexico state, warned
that NAFTA could force 80% of the state's 105,000 small enterprises out of business. Rivera Montes
said these businesses would not be able to compete with the larger enterprises because of obsolete
machinery and the lack of funds to hire qualified workers. Nov. 30: According to El Financiero daily
newspaper, three international brokerage firms predict the Mexican Stock Exchange (BMV) will
face serious difficulties in 1993 because of continued uncertainty on whether NAFTA will be ratified.
The firms are James Capel and Baring Research of Britain and Goldman Sachs of the US. The
newspaper said another factor affecting the performance of the BMV will be the world economy,
which in recent months has caused the flight of foreign capital from the stock market. According to
the newspaper, Baring Research predicted that Mexico will fall to fifth place among Latin American
stock markets, after Brazil, Chile, Argentina and Venezuela. (Sources: New York Times, 11/18/92;
Reuter, 11/23/92; Agence France-Presse, 11/24/92; Notimex, 11/24/92, 11/25/92; La Jornada, 11/25/92;
Uno Mas Uno, 11/26/92; El Financiero, 11/30/92.)
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